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Mr. MYO MIN: Good afternoon, everyone. Firstly, I would
like to express my sincere gratitude to all of the audience
at this symposium and particularly to the Kansai Economic
Federation and the AJC for organizing this seminar and
giving me the opportunity to explain about the current
situation and procedure of our investment regime.

My presentation has this outline and I would like to
skip some of these slides regarding the image of Myanmar
because of the time limitation. So, first I will give you
some general information about Myanmar’s economic policy
and government policy. Then I will talk about the reform
process that is being implemented in our country.

Then I will talk about the role of DICA, the regulatory
body authority for business registration and the setting of
the investment regime. Then I would like to highlight some
basic principles of our foreign direct investment loan and
some of the incentive guarantees and the protection for
investors starting a business in Myanmar. Finally, I would
like to share some information on how we facilitate
starting to invest in Myanmar.

These are the four reform processes that are being
implemented in our country simultaneously. I will highlight
this more in the business chapter, but because of this
reform process our investment regime has improved within

the term of the new government.



We have an economic policy. When we consider
investments, we have enough capacity because, honestly
speaking, we have a lack of investment so we would like to
attract more foreign direct investment to our country to
improve the economic development of Myanmar. So we have
implemented these four policies on an agricultural basis
aimed towards becoming an industrialized country.

So if a company would like to entrust their
manufacturing base in Myanmar, we would like to invite more
investors to start manufacturing or subservice-based
industry.

Because of the reform process, our investment climate
has also changed, and there are four measures and changes
in the legal framework. When we tuned the policy of our
investment regime we really focused on the rules and
regulations. Today, in our country, it is said that
everything that we do in our country is based on the rules
of law. If it is in line with the rules of law you can do
anything in investing and other matters.

In addition to the changes in the policy measures, the
government has said that everything should be more
transparent and more open for starting a business and other
purposes. So in this regard I would like to highlight this
transparency and the announcements of the government, which
are explained in the next slide.

The institutional reform process also mentions changes
that have happened in our new investment regime. For
example, we reorganized the investment regulatory
authority. Originally, the MIC, Myanmar Investment
Commission, was organized by government officials and there
we no other contributions.

So in our new investment regime we reorganized it with
contributions from the private sector, and not only from
the private sector but also from the academic field and
from technicians and experts in other different fields, to

consider the position of policy in our new investment



regime.

Other changes that happened in our investment regime
are in the procedural framework. If you are aware of our
country, because of these rules and regulations and
procedures, in the past it took too long to start a
business. It was difficult to start a business in Myanmar.

So today we have streamlined and simplified
the. . ? . . along with the investment application
process. Today, I would like to invite you and give the
message to all of the audience that now there are more
opportunities and more options to start a business in
Myanmar.

This is a comparison of what happened in the last
regime and in the new investment regime. Firstly, it was
difficult to lend from private parties in the past, but
today investors have the right to lease land not only from
the government but also from private parties to start a
business or to start investment in Myanmar.

Because of the . . ? . . and government policy of the
country, our trade policy was also restricted or limited in
some areas. In the past it was difficult to import without
getting permission from the MIC. Today, you are allowed to
import everything that is directly concerned with starting
your business.

And visa applications, especially for foreign
investors, were also difficult in the past. Because of
internal regulations, the Department of Immigration
requested that the other relevant ministries recommended
people who were doing business in Myanmar. In this regard,
DICA initiated all the aligned ministries to recommend the
business community to make it easy to come and start a
business in Myanmar. Every day, DICA recommends every
entity as well as the persons related to the entity.

And there were some restrictions on the financial
sector in the past. Only state banks could operate with

foreign currencies, so investors found it difficult because



of limitations in the operations of the banks. Now, you can
use any private bank for transition of your investment in
foreign currencies.

These are the relevant laws that regulate business
registration and the investment regime. Foreign investment
law was newly added in 2012, and then the rules were added
in 2013. Special economic zone law was added and initiated
by DICA, which is a great opportunity for investors. There
are no issues for land and no issues for the state for
businesses in line with the special economic zone.

So, there are three options to start a business in
Myanmar. The first option is company registration or
incorporation. Today, within one or two working days you
can incorporate or register as a foreign company in Myanmar
regarding the Myanmar Company Act. In this regard, it is
easy to get permits from DICA and it is easy to start a
business, so you can easily carry out your business, but
there is no tax exemption status for this type of
registration.

The second option to start investing in Myanmar is
submitting a proposal to the MIC. In this regard we clearly
define what is a proposal and what documents need to be
attached along with the proposal, which is also clearly
defined in the foreign investment law. If you get
permission from the MIC you can easily start your business
and you can enjoy exemption status in line with the foreign
investment law.

The third option is SEZ committee. The next speaker
will explain more about what the opportunities are and what
the readiness is to facilitate business in the SEZs. In
this regard, it’s up to the management to make a deal with
the management committee to start a business in the special
economic zone.

There are three special economic zones that have been
implemented in Myanmar. You can see them in the three
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Thilawa SEZ, which is going well today. Some businesses or
projects have already started there and very soon it will
be officially launched.

The other SEZs, Daweil SEZ and Kyauk Phyu SEZ, are also
big opportunities but those areas are still in the process
of development. So some businessmen entrust in the SEZ
area. You can start easily in the Thilawa SEZ today.

These are the basic principles to consider about
investing. In this slide are shown the principles of our
foreign investment law and our authority. We hope to get
some creation of job opportunities and the promotion of the
productivity of our country. Vice versa, we understand that
investors also need to be in line with the principles.

It is easy to understand that for foreigners today the
majority of businesses can start with 100% ownership, but
if you want to make a joint venture committee with a local
partner or local government authority, you also have that
option.

Another option is an agreement between the aligned
ministry through a BOT contract or BTO contract or some
other production-sharing contract that you can start a
business in Myanmar with.

This slide shows some notifications from the MIC. You
can easily find these on our website if you are considering
starting a business in Myanmar. Notification 49 focuses on
three categories. The first is businesses that are
prohibited because of national interests. These businesses
are prohibited not only by foreign investment law for
foreigners, they are also prohibited for our citizens.

The second category is which business activities are
allowed to start with JV connection. The third category is
business activities that are allowed to start Myanmar with
the permission or an agreement with the aligned ministry,
by which I mean through a BOT or BTO or other discipline
that is in line with the aligned ministry.

The second notification regarding business activity is



notification 50 in 2014 that announced which business
activities need an environmental impact assessment.

The third notification is notification 51 in 2014
regarding which businesses can be conducted today that are
open for investors. For example, construction or the sale
of buildings, you can develop a construction business and
you can construct commercial or residential buildings. In
this regard you cannot enjoy any exemption for the import
of construction material. Restaurant businesses are allowed
but again you cannot enjoy exemption for the import of
ingredients that you use in the restaurant business.

There are three ways to submit proposals to the MIC.
The first two are the same. If the business activity is
based on a natural resource or if it is a state-owned
economic enterprise, investors should deal first with the
aligned ministry and then submit the proposal to the MIC.
If the business activity is not concerned with the above
two categories, investors can directly submit their
proposal to the MIC.

This is how to submit a proposal the MIC. For Form 1,
and you can see this clearly in our foreign investment law,
you need to attach things such as a land lease agreement
and EIA, IEE, initial environment examination assessment,
or environment management plan along with the proposal when
you submit it to the MIC.

Next is the PAT meeting. As soon as possible after we
accept the proposal from the investor, the Proposal
Assessment Team will invite the investor to explain their
proposal. Then we will reply to the investor within 15 days
whether the project is acceptable or not.

If it is acceptable, then our internal procedure will
be carried out by DICA to make sure everything is okay
before granting permission to the investor, which is in
line with the regional government plan or other development
plans.

If everything is in line with the recommendation of the



regional government or aligned ministry, we submit the
proposal to the MIC. Once the MIC grants permission, the
investor can start their business. This application process
takes a maximum of 90 days to get permission from the MIC.

These are the tax exemptions or exemptions regarding
foreign investment law. Initially, by doing business in
Myanmar you can enjoy 50 years to start the business and
this can be extended by 10 years two times. In the red
color is the exemption for imports that are included in the
project proposal. In addition, for three years from the
start of commercial operation you can enjoy exemption or
relief for the import of raw materials for your business.
You can also enjoy a five-year income tax holiday. Income
means 25% of your profits.

Looking at the labor aspects in this slide, in the
first two years after starting commercial operation, 25% of
your employees must be Myanmar citizens and then as follows
for the second and third years. Unskilled labor must be
Myanmar citizens only.

Our new investment law provides a guarantee. There is
no nationalization on your investment and there is no
termination within the permitted period.

We also facilitate easily starting a business in
Myanmar. We provide a one-stop shop in Yangon, the
commercial capital city. At the one-stop shop you can apply
for anything with the Ministry of Commerce or Finance, and
other officials are situated here. Everything is here.

We have coordination with government agencies. For
example, we have already launched the FDI long-term
promotion plan with the assistance of DICA.

This is the significant flow in our new investment
regime. Here you can see the industry and the chain.
Firstly, the natural resource industry and the
manufacturing base industries have improved. You can see
that here according to the projection of our foreign

investment.



So, I would like to conclude my presentation. We have
the tradition of saying that the more pleasant the house,
the more guests will be brought in. So in our new
investment regime we make sure of everything with
accountability, transparency, and security. In this regard,
I hope it’s the right time to start investing in Myanmar.

Thank you very much.
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